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Media briefing

Embargo: none

Government fails to realise childcare potential 

Childcare conference will hear why the Government must act as ‘seed investor’, while new report shows impact on working mothers
The National Childcare Strategy is failing to expand childcare provision fast enough to meet its own targets of one million new childcare places by 2004. 

Delegates at tomorrow’s conference of childcare professionals organised by Genderquake and Demos in association with BT will hear how the government has not managed to kick-start growth in a sector where demand massively outstrips supply.

These conclusions are reinforced by a report published today by the Institute of Fiscal Studies, which shows that the lack of available and affordable childcare is impacting adversely on mothers returning to work.  

Commenting on the IFS report, Helen Wilkinson said: ‘The child care gap is not just impacting on women’s equality and creating stress for today’s families, it is bad for the economy. The goverment has a key role to play in acting as the ‘seed investor’ for both the non-profit and commercial sector.’

In Creche Barriers, the recent Genderquake/Demos report, Wilkinson argues that the solution lies in creating affordable, diverse provision, with expansion through: commercial childcare providers; company schemes catering for both employees and the wider community; community parent schemes and mutuals, and by encouraging other forms of social entrepreneurship. 

The value of the children’s nursery market is estimated at just over £2045 million in 2001, according to market analysts Laing Buisson. Like the broader childcare sector, the children’s nurseries market has grown rapidly in the last 10 years, and is now more than five times the size than at the start of the 1990s with the  vast majority of this growth coming from the commercial marketplace. 

Wilkinson argues: ‘Venture capitalists and private investors are beginning to wake up to the value of the childcare business. But there is a clear role for Government to capitalize on these shifts by working with the private and not-for-profit sectors to achieve the goals.’

[more]

Creche Barriers recommends a new strategic framework to grow the childcare business, including the following recommendations: 

· The creation of a national childcare development agency, with an Incubator Unit which would encourage public/private partnerships and act as an incubator for new child care enterprises; 

· The creation of a dedicated childcare fund to attract and channel investment into expanding provision within the Childcare Development Agency;

· And a Community Innovation fund for parents, and members of the community to develop innovative social enterprise schemes and other community related child care services and initiatives; 

· tax breaks for employers to invest in employee and community childcare provision

Through this strategic framework, the Government could lead by example ​investing further public resources into growing the marketplace and encouraging venture capitalists and private equity investors to see childcare businesses as socially responsible investments.

Notes to Editors 

Lowering the creche barriers, a Genderquake/Demos event in association with BT, starts at 10am on Tuesday 26 March at BT Centre. 

Helen Wilkinson is Director of Genderquake and a Demos associate. She is one of Britain’s foremost thinkers on the family and work/life balance and the author of several influential Demos pamphlets The Proposal and Tomorrow’s Children. 

Creche barriers: how Britain can grow its childcare industry is published by Genderquake/Demos at £8. 

The Institute of Fiscal Studies report, Mothers’ Employment and Childcare Use in the UK, is published 25 March 2002. Press contact: Emma Hyman – tel: 020 7291 4850. www.ifs.org.uk
Children’s Nurseries 2002, the Laing Buisson report is available from www.laingbuisson.co.uk, priced £375. Contact: Philip Blackburn or William Laing on 020 7833 9123  
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